Automobile Purchase Project
Objective: Learn the costs and trade-offs of purchasing and automobile and insurance for it, and the way the market discriminates on consumers.

Directions: Using online auto sales advertisements such as Vehix.com, you are to purchase an automobile and insurance (Using on-line insurance quotes) for your car within the budget constraints given. You will also be required to keep money in reserve for repairs for any used car at the following rate: 6 years old ($50/month), 7 years old ($50+$10/month), 8 years old ($50+$20/month), etc., to a maximum of $120/month for cars 13 years or older. Also: On a new car, or a used car you finance more than $5,000, you must purchase comprehensive insurance.

Assessment: 

1. Powerpoint (50 points): You will give a very brief Powerpoint presentation to the class on your purchase decisions. The Powerpoint should include a screen grab of the attached Excel spreadsheet filled out. 

2. Short Essay (50 points):  You will write a short five-paragraph essay explaining how insurance costs can have an impact on automobile purchases. 

Assignment:
Person 1: 19-year-old rich kid (good driving record): You can afford to buy a nice car, thanks to the allowance your parents have given you. (Maximum down payment: $15,000; maximum total monthly payment $750/month)

Person 2: 19-year-old rich kid (bad driving record, three speeding violations, one major accident in last year): You can afford to buy a nice car, thanks to the allowance your parents have given you. (Maximum down payment: $15,000; maximum total monthly payment $750/month)

Person 3: 19-year-old poor kid (good driving record):  Maximum down payment: $2,000; maximum total monthly payment $250/month

Person 4: 25-year-old adult (good driving record): Maximum down payment: $8,000; maximum total monthly payment $450/month)

Person 5: 25-year-old adult (bad driving record, three speeding violations, one major accident in last year): Maximum down payment: $8,000; maximum total monthly payment $450/month)

Person 6: 54-year-old adult (bad driving record, three speeding violations, one major accident in last year): Maximum down payment: $8,000; maximum total monthly payment $450/month)

Person 7: 54-year-old adult (good driving record): Maximum down payment: $8,000; maximum total monthly payment $450/month)
