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V. Essay Questions

Directions: Answer Essay Question #1 thoroughly (no length specification), and complete your choice of any one of questions #2-4 in a five paragraph essay. 

1. Using seven or more economic vocabulary terms from the study guide, explain three reasons why the housing market bubble was created, and why it popped the way it did.

Choose one of the following:

2. Outline at least five key historical changing points in the history of the U.S. banking system.

3. Explain the differences between the Austrian and Keynesian economic schools' explanation for the “Great Recession of 2007-08,” and why the economic recovery is still not up to historical economic growth norms. Who was right, and why?

4. Explain at least four impacts (two positive and two negative) upon an economy undergoing monetary inflation (i.e., quantitative easing), and explain the view of at least two different economic schools about the aggregate economic impact of inflation. 

