Economics Prices/Market Structures (Chapters 6-7) Study Guide

Vocabulary

Equilibrium

Prices

Disequilibrium

Excess Demand

Excess Supply

Optimal output level 

Marginal revenue 

Marginal cost

Price ceiling

Price floor

Operating Costs

Subsidies

Regulations

Excise taxes

Minimum wage

Shortage

Supply shock

Rationing

Black market

Copyright

Patent

Perfect Competition

Monopoly

Oligopoly

Competition

Imperfect competition

Barriers to Entry.

Start-up Costs:

Economies of scale

Monopolies

Natural Monopoly

Government monopoly

Market power

Cartel

Price discrimination

franchise

Name: _______________________ 


Period: _______

Practice Test Economics Chapters 6-7 (Prices/Market Structures)

I. Fill in the blanks

Directions: Fill in the blanks

Offering different price levels for different types of customers for the same product is called ________ __________________ in economics. 

When two or three companies dominate a market for a product, this is called a _____________________. When these same companies collude to set prices, economists call the arrangement a __________________. 

When one company dominates a market for a product, it is called a _________________________. The reasons for a single company dominating a market can be when ___________________ grants it an exclusive right to do so, or a company licenses use of its products protected under law called a __________________.  The other reason for only one company manufacturing a product in a market is if it is more economically efficient for a single company than under competition. This is called ______________________, and the idea that a company is more efficient with each additional unit they produce is because of a concept called ______________________________. 

In some instances government may protect inventors and authors and give them exclusive right to use their products. Inventors are protected for up to _____ years, and their protection is called _____________________. Authors and artists are protected for up to _______ years, and their protection is called _______________________________. 

When supply exceeds demand, economists call this _____________________. 

When demand exceeds available supply, economists call this ________________.  In instances like this, government sometimes determines who can get certain products in a market (with the idea of getting a fair share for all), and this process is called ___________________. 

A minimum wage is one example of a _________________________ in the labor market. 

Government will sometimes create a maximum price for goods in a market, such as rent control, and economists call this a _________________________. 

_________________________ is where demand meets supply.

When a product can be produced in a market but nobody is willing to pay the price for the product – such as gold-plated toilet seats – economists call this market _____________________________.

The optimal output level is generally where ____________________ equals ___________________________. 

A sudden shortage in supply of a good – such as a widespread crop failure – is known as ______________________________. 

When producers offer products outside the bounds of the law, this is known as the ___________ market.

II. Short answer

Directions: Answer each question in complete sentences.

Give five examples of legal price discrimination and speculate about why companies do this (i.e., how each can help a business increase profit).

Describe at least three kinds of  “barriers to entry” for a market. What role will high barriers to entry have on the competitive environment in a market?

What is “imperfect competition” in the economic sense? Give at least two examples.

