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Mr. Eddlem

Reflection Questions for...
 The Depression You've Never Heard Of: 1920-1921 by Robert P. Murphy

1. The author describes three schools of economic thought: Keynesian, Monetarist and Austrian. Do some web research and describe each in a paragraph. To which school does the author adhere?

Keynesian:

Monetarist:

Austrian:

2. To which school of thought did U.S. policy-makers most closely adhere during the Depression of 1920?

3. To which school of thought does the author say U.S. policy-makers followed during the Great Depression of the 1930s?

4. Based upon the author's description of the schools of thought, which school is the dominant school of policy-maker in Washington today?

5. What specific policy changes did the U.S. government make at the end of World War One, both in the Wilson and Harding administrations? 

6. What did the Federal Reserve Bank do to interest rates in 1920? What is the Federal Reserve Bank doing to interest rates today? In your view, are the two different policies and two different results causal or coincidental? Explain how the expansion or restriction of credit could create the results described by the author, and also outline a scenario where the results may have been entirely unrelated to interest rates.

7. How does the author describe the economic situation in America in 1920? How is it changed in 1921? How does it change further by 1923? Why does the author bother to stress the changes year-by-year in his article?
