Name: ________________________________   
 Period: ___________

Unit Four – Study Guide for Test

I. Fill in the blanks

A binding legal agreement between two or more people involving someone making an offer and another accepting the offer is called a _____________________. These legal agreements also require something of value to be involved, called ___________________. A person who is intoxicated with liquor or drugs at the time they engage in such an agreement is usually not obligated to carry out the terms of the deal because they are judged not to be ________________________________. 

Contracts that are illegal because they have outrageous terms – such as pledging yourself to slavery – if you lose a bet – are called ______________________. 

Contracts that have been violated are considered to be in a state of _______________. When people fail to pay what they obligated to pay under a contract, then a judge may require the amount to be taken in payments from the delinquent man's wages, which is called ____________________. A judge may also put a lien, a legal prevention from selling a piece of property, called ____________________ in order to get a delinquent party to pay. The lien is placed against the ownership papers of the property – usually a car, boat or house – called ________________. 

Your ability to borrow is based heavily upon your _________________, which is rated by three national companies, Experian, TransUnion and Equifax. 

Whenever you are dealing with a company, there are a number of ways to check their reliability to fulfill their promises to you before you agree to do business with them. For national businesses, the ___________________ publishes Consumer Reports magazine, which rates products from automobiles to electronics on the basis of price, reliability and features. For local companies, the ____________________ tracks complaints against companies and which issues have been resolved. There are also a number of wikis on-line where consumers can rate companies and products, such as ___________________, which rates local contractors for their quality and related factors.

When a company gives you a slip of paper with your purchase promising to take their product back if it malfunctions within one year, this is called an _______________________. Companies that make no such promises are said to be purchased under the principle of “buyer beware,” which in Latin is _________________________. 


There are three basic types of mortgages for homes. The first and most popular is the ________________ mortgage, which has the same interest rate for the entire term of the loan. The second type, _________________, bases the interest rate upon the rate of inflation and is usually based upon a “prime rate” that banks use to loan money to each other plus a fixed amount of interest. The final mortgage rate (and one that has been exceedingly rare since the sub-prime crisis exploded) is ___________________________, where the borrower has a very low (or even no) interest rate for a fixed number of years, followed by a much higher rate for the rest of the term of the loan. 

Credit card holders usually pay three types of charges in addition to the amount they have borrowed. They pay interest, called __________________, which is usually expressed in an annualized rate. They also pay an annual fee for paperwork called a _______________________. Finally, if they miss a payment or are late with a payment, they make a ________________________. 

When someone has violated a contract, the wronged party can sue for a number of remedies. First, they can sue for the gain they hoped to make had the deal been properly fulfilled, which is called __________________________. The second thing they can do is to sue to restore the situation back to the way it was before the deal was made, which is called ___________________. Finally, the wronged party can sue to get the other party to fulfill one or more obligations of the contract, called ________________________. 

One place that citizens can take a person who has wronged them less than $2,000 is to ___________________________. 

When a person becomes a tenant in an apartment, they must first sign a legal agreement called a ______________. That agreement usually includes a commitment to pay the first and last month's rent up front, as well as a fixed sum up front called a ______________________ that ensures the leasing party (called a ____________________) will be able to fix any damages to the apartment when the tenant leaves. 

Tenants have several means of renting property. The first and most common is a ___________________, which is a commitment to six months or more. Often that first fixed commitment is followed by a ______________________, which involves notification by the tenant more than 30 days before he plans to vacate the property. Finally, a  ___________________ agreement allows a tenant to leave without any notice whatsoever. Occasionally, state or local governments limit the rent that can be charged to tenants – often by prohibiting increases in the rent. This concept, called ______________________, is often credited for causing urban blight because landlords eventually become unable to afford to fix up their apartment buildings when the revenue stream of rents is dried up from the government mandates.  

Tenants in apartment buildings have a right to expect privacy, except in cases where landlords need to get into the apartment to fix appliances or fixtures, or to conduct legally required safety inspections. The legal right for landlords to go into tenants apartments is called ____________________. The mandatory safety inspections are required in order to ensure that electricity and water are working, in order to ensure the landlord is fulfilling the state requirements to offer ____________________. Tenants also have a right not to be blasted out of their apartments by persons below playing subwoofers at 110 decibels at 2:00 a.m. This right is called ______________________________. 

Sometimes landlords require tenants to sign a special agreement, such as an agreement called __________________________ when the tenant brings exercise equipment into an apartment that could result in the injury of the tenant. Landlords also sometimes require a _______________ as part of the original lease agreement in order to ensure that the tenant himself will be occupying the apartment and not have it re-leased to another person of lesser character. 

II. Short answer (answer in 1-3 complete sentences)

What is the Massachusetts state requirement that a person may return a used car purchased within a certain number of days after purchased with no questions asked?

Who pays higher insurance premiums: a veteran driver with two moving violations or a new 17-year-old driver with a clean driving record? Explain why you think this is.

Explain the role of having a high credit score upon your ability to secure a loan, and what interest rate you can obtain.

What happens with a credit card if you pay your bill on time every single month and carry a balance of more than half of your credit limit over a period of months?

If you pay the minimum payment on your credit card every month, how long will it be before you pay the bill off completely? Proportionate to the amount owed, how much interest will you have paid?

