Study Guide Great Depression and the New Deal 

Essential Questions

1. How did the federal government – Congress, Presidents Hoover and Roosevelt, and the Federal Reserve Bank – react differently to the crash of 1929 than the crash of 1920?

2. What were the essential differences between the Roosevelt and Hoover administration policies to defeat the depression? What were the similarities?

3. On what grounds did some Americans oppose the New Deal? How did New Dealers react to  Supreme Court decisions that declared some New Deal policies beyond the scope of powers given to Congress under the Constitution? 

4. Explain the role of economist John Maynard Keynes on the policy response to the depression, and how he differed from his contemporary free market economists such as Frederick von Hayek.

Vocabulary


People
Herbert Hoover 

Franklin Delano Roosevelt

Eleanor Roosevelt

Fr. Charles Coughlin

Hugh S. Johnson

Harry Hopkins 

John Maynard Keynes

Frederick von Hayek

John T. Flynn

Al Smith

Frances Perkins

Mary McLeod Bethune

Francis Townshend

Huey Long


Other terms: Chapter 8
Black Tuesday 

Buying on margin 

Business cycle

Bank run

Unemployment 

Reconstruction Finance Corporation

Dust bowl

Bonus March

Smoot-Hawley Tariff

Deflation

Other terms: Chapter 9 (Part One 1933-35)
Black Cabinet

New Deal

First 100 days

First New Deal 

Fireside chats

Emergency Banking Act 

FDIC: Federal Deposit Insurance Corporation 

TVA: Tennessee Valley Authority

CCC: Civilian Conservation Corps 

PWA: Public Works Administration

FCIC: Federal Crop Insurance Corporation

NRA: National Recovery Administration

AAA: Agricultural Adjustment Act

Brain Trust 

American Liberty League

Schecter v. U.S.

United States v. Butler

Gold standard

Other terms: Chapter 9 (Part Two 1935-40)
Second New Deal (1935-39)

Second 100 days

“Pump-priming,” “Animal Spirits”

Wagner Act/National Labor Relations Act

WPA: Works Progress Administration 

Federal Art Project 

Social Security Administration 

Federal Housing Administration

FCIC: Federal Crop Insurance Corporation 

Fannie Mae

SEC: Securities and Exchange Commission 

Fair Labor Standards Act of 1938 

Court-packing scheme

CIO: Congress of Industrial Organizations

"Roosevelt Recession"

Wickard v. Filburn

Name: _______________________




Period: ________

 Great Depression and New Deal (Chapters 8-9) Practice Test

I. New Deal Alphabet Agency Matching

Directions: Match the New Deal agency to its description. 

	NRA
	PWA
	WPA
	SEC

	TVA
	FCIC
	FDIC
	Fannie Mae

	FHA
	CCC
	AAA
	Brain Trust


______________Centerpiece of the first New Deal, headed by Hugh Johnson

______________First federal crop insurance program for farmers, designed to get them through drought

______________Insured bank customers deposits up to $25,000 in case the bank goes bankrupt

______________Created to stop insider trading and irregularities on the stock market

______________Created to bring electricity to trans-Appalachian region of the U.S., still exists

______________Largest and controversial New Deal agency, headed by Harry Hopkins, funded "make-work" projects

______________Guaranteed home loans against default for banks, if borrowers met certain lending criteria

______________Not very controversial program that constructed roads, bridges and engaged in forest conservation efforts, abolished in 1943

______________Informal group of people culled mainly from Ivy League colleges that formed President Roosevelt's inner circle, who thought up the ideas that became the New Deal

______________ Declared unconstitutional in case of Butler v. U.S., for violating 10th amendment, where Supreme Court said Congress can't regulate using a tax as a guise. 

______________Infrastructure agency that was less controversial than the rival WPA, focused upon huge construction efforts such as building the Lincoln Tunnel in New York City and an over-the-sea highway to Key West, Florida. Abolished in 1939.

______________Bought mortgages from local banks to allow banks to lend more money for home loans

II. Fill in the Blank.

Directions: Fill in the blanks
_____________________________ is the term for President Roosevelt’s most trusted advisors who came up with the New Deal. 

_____________________________ is the term for President Roosevelt’s addresses to the nation over radio.

The first Catholic nominee for president for a major national political party, _________________________ first supported the New Deal but quickly parted company with Roosevelt after he sharply increased the size of the federal government.

The acronym AAA stands for the law passed by Congress called the ____________ ____________ ________________ which created the ________________ ______________ ________________.

Louisiana Democrat and Governor _______________________ became a New Deal opponent and offered his own _______________ _________________ _______________ program.

_____________ _____________ _________________ was a private coalition of mostly conservative Democrats who opposed the New Deal expansion of the federal government.

________________________________ is the term for the one-day stock market crash in 1929 that served as the first concrete sign of the coming depression.

Priest and national radio talk show host ___________________________ was at first a supporter of the New Deal, but quickly went on to criticize the president.

This New York Governor and former Secretary of the Navy during the first world war was elected President in 1932: _________________________________________

______________________ is the term for veterans who demanded immediate payments from the federal government in 1932. Their encampment was raided and broken up by ___________________________________ of the U.S. Army. 

What does the acronym RFC stand for? ____________________  _________________  _____________________________ Under which president was it enacted? _______________________________

A chicken farmer sued all the way to the Supreme Court in 1935 to be able to sell chickens the way he wanted. His case was called: ___________v.______________. The Supreme Court ruled that the tax the federal agency imposed was just a ruse used to regulate how farmers run their farms and ruled that the agency (called _______________________) violated the ____th Amendment to the U.S. Constitution.

The ___________________________________ was a controversial jobs program headed by _______________________________, who later became U.S. representative to Britain, and later, the USSR. Among the most controversial sub-agencies of this government department was __________________________, which paid workers to create written documentaries.

The economist __________________________________ is credited with being the economic godfather of the New Deal, even though he was British and his magnum opus The General Theory of Employment, Interest, and Money wasn’t published until 1936, long after the New Deal was under way.

President Roosevelt began his presidency with a flurry of aggressive legislation, and that time was known as _______________________________. Opposed to the above British economist's free spending ways was Austrian school economist _______________________, who fled Nazi tyranny (in part because of policy differences, and in part because of his Jewish heritage) to the United States in the 1930s. 

Severe drought conditions in the 1930s throughout the American Midwest were called _______________________.

The federal government agency, the  _____________________________, constructed Hoover Dam, after the president who first authorized construction of the hydroelectric dam.

Older Americans were guaranteed some income in their retirement years with the 1935 passage of the _____________________________. The act took two percent from a workers’ income (one percent each from the employer and employee) and put it into an account to pay the benefits, but by 1982 had been increased to 15.3 percent (7.65 each) of an employee’s pay. 

The first female cabinet member was ___________________________, who served as Secretary of Labor. She was creeped out by Gen. Hugh Johnson handing her a copy of a book by Mussolini’s favorite economist. Johnson headed the highly controversial ________________________________, which was one of the first New Deal agencies. It tried to set and enforce high prices through industry associations, including the price for pressing pants, how to sell chickens, and even how many “exotic” dancers could participate in a burlesque show. This agency was declared unconstitutional by the Supreme Court in ______________v.__________________. The agency had been created by the ______________________________________________.

President Roosevelt declared a bank holiday shortly after taking office and persuaded Congress to pass ________________________________ in order to deal with the banking and credit crisis.

___________________ was the wife of President Roosevelt, and served as a social activist and political columnist for decades later. 

__________________________ constructed numerous edifices during the depression and survives today, though it is best known for its electrification programs in poor rural areas of the Appalachian Mountains. 

Led by William Z. Foster and Gus Hall, __________________________ received secret financing from Josef Stalin’s government but failed to make significant electoral progress. 

III. Short Answer

Directions: Answer the following questions thoroughly in complete sentences. 

1. List three causes of the Great Depression. Also, list three effects of the Great Depression.
2. Why did the New Deal generate so much opposition from the U.S. Supreme Court? What arguments did the court use to declare key parts of the New Deal unconstitutional? What was Roosevelt's response?
3. Why did John Maynard Keynes argue that the Recession of 1937 happened?
4. Why did Ludwig von Mises and Frederick von Hayek argue that the Recession of 1937 happened? 
5. Why did the dust bowl happen in the 1930s, but not in severe droughts before that -- or afterwards?
6. What's a "bank run" and what was Roosevelt's plan to stop it? What did John Maynard Keynes attribute bank runs to? 
7. What is buying stocks on margin? How did it contribute to the crash?
8. Austrian economists such as Frederick von Hayek and Ludwig von Mises argued that stock market margin sales of stocks were symptoms rather than causes of the Great Depression. Outline their argument and give your opinion if they -- or John Maynard Keynes -- makes sense, and why.
9. What is a “business cycle”? How did differing economic theories use it to explain the extent of the Great Depression?
10. What was the Smoot-Hawley law? What did it do? What impact did it have on the economy, and why?
11. How did the Roosevelt administration advance the cause of both women's rights?
12. How did the Roosevelt win the support of African-American voters from the Republican Party (which had abolished slavery and defended equality under law)?
